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An external audit is an independent verification of the client’s accounting (financial)
statements in order to establish its reliability and compliance of ongoing financial and
economic transactions with Uzbek legislation; identifying the reasons that hinder the
realization of the company’s potential opportunities and developing recommendations for their
elimination. The purpose of this thesis is to describe the assessment of the influence of internal
and external factors when conducting a management audit [1].
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The purpose of an external audit is not only a direct audit of financial statements, but also the
development of a set of measures that allow the client to make the most efficient use of
available resources within the framework of the current legislation of Uzbekistan. Internal
audit is an independent activity within an organization to review and evaluate its performance
for the benefit of management [2]. The purpose of internal audit is to help the organization's
employees perform their functions effectively.

Assessing the influence of internal and external factors during a management audit

They are considering external factors of the macroenvironment and factors of the
microenvironment, factors of the internal environment using a situational audit, which
involves analyzing and assessing the strategy of an agricultural organization using methods
and techniques of strategic analysis [10]. Thus, when analyzing the external
macroenvironment, it is necessary to take into account the following factors: political,
economic, social, technological, legal, environmental, demographic, physical, cultural [3].
When analyzing the microenvironment, a general analysis of the industry, end consumers,
competitive situation and other significant factors is performed. When analyzing the internal
environment, an audit of processes is carried out in the context of financial management,
production, marketing and sales, personnel management, information technology, innovation,
and the current strategy of the agricultural situation is assessed [4]. At this stage, the internal
audit service can use strategic analysis techniques such as SWOT analysis, PEST analysis, etc.
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An external audit is carried out by an audit firm (auditor) on a contractual basis with an

economic entity for the purpose of objectively assessing the reliability of accounting and

reporting, as well as preparing recommendations for improving the financial position of the

enterprise, increasing the efficiency of its activities, and finding unused production reserves.

Internal and external audit complement each other and at the same time have significant

differences [5].

The management accounting system is one of the key factors that is the basis for decision-

making in management auditing. Management accounting is a tool that allows you to quickly

respond to changes in the situation, objectively evaluate your business and make informed

decisions. The management accounting system at the enterprise must ensure [6]:

— reliable and timely information about the position and results of the enterprise’s activities
and their compliance with the goals of the enterprise;

— effective control over the property, liabilities and financial flows of the enterprise [7];

— “real” data for planning activities and analyzing the strengths and weaknesses of the
enterprise;

— atransparent enterprise financial management system that allows you to achieve your goals
[11].

The most important factor in this regard is the absolute reliability of the data presented. Also,

when conducting the necessary research, thanks to which a number of factors were identified,

due to the influence of which they relate to operations with an increased level of risk when

conducting a management audit [8]:

— Complexity of the organizational structure;

— Large array of accounting documentation;

— Assessing the effectiveness of enterprise management based on incorrect indicators [9].
The influence of the listed factors on the efficiency of enterprises makes conducting a
management audit objectively necessary [9].

The responsibility of management of the audited entity is to assess the ability of the audited
entity to continue as a going concern, even if the applicable financial reporting procedures do
not explicitly require this [12].
If the audited entity has a long history of profitable transactions and easy access to financial
resources, its management may make its assessment without conducting a detailed analysis.
The auditor may have doubts about the applicability of the going concern assumption when
reviewing financial (accounting) statements or performing other audit procedures [13].
In accordance with the standard, the following groups of indicators are identified, on the basis
of which doubt may arise regarding the applicability of the going concern assumption:

- financial characteristics;

- production characteristics;
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- other signs [14].

The auditor cannot predict future events or conditions that may cause the entity to cease to be
a going concern, so the absence of any reference to going concern uncertainties in the auditor's
report cannot be construed as a guarantee of the entity's ability to continue as a going concern.
The auditor is not required to develop procedures (other than making inquiries of the audited
entity) to examine factors that cast significant doubt on the entity's ability to continue as a
going concern beyond a period of at least 12 months from the reporting date.

Based on the audit evidence obtained, the auditor must determine whether, in the auditor's
judgment, a material uncertainty exists related to conditions and events that, individually or in
the aggregate, cast significant doubt on the entity's ability to continue as a going concern.
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